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INFO OCT-01 ISO-OO SNM-02 AID-05 L-03 DEAE-00 /025 W 
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FM AMEMBASSY MEXICO 

TO SECSTATE WASHDC PRIORITY 3913 


UNCLAS MEXICO 12718 


EO 11652: N/A 
TAGS: SNAR, MX 

SUBJECT: NARCOTICS - AVIATION MAINTENANCE AND SUPPORT 
CONTRACT 

1 . ATTORNEY GENERAL S OFFICE SIGNED CONTRACT JULY 29 
WITH E-SYSTEMS, INC., OF DALLAS, TEXAS. CONTRACT CALLS 
FOR E-SYSTEMS TO ASSIST ATTORNEY GENERAL'S OFFICE TO 
MAINTAIN ITS AIR FLEET AND TO ATTAIN SELF-SUFFICIENCY IN 
FLEET MAINTENANCE. CONTRACT PERIOD BEGINS 01 AUGUST 
1977 AND RUNS FOR TWO YEARS; ATTORNEY GENERAL’ OFFICE 
HAS UNILATERAL OPTION TO EXTEND CONTRACT FOR TWO ADDI 
TIONAL YEARS. 

2. DURING THE CONTRACT DISCUSSIONS, ATTORNEY GENERAL'S 
OFFICE AND U.S. TDY ADVISORS AGREED THAT E-SYSTEMS SHOULD 
HAVE AN INITIAL FUND ADMINISTERED THROUGH THE AG OFFICE 
TO DEFRAY THE FIRST NINETY DAYS OF EXPENDITURES RELATED 
TO PERSONNEL AND EQUIPMENT PROCUREMENT COSTS. THEREFORE, 
MISSION REQUESTS AUTHORIZATION TO ADVANCE TO THE OFFICE 

OF THE ATTORNEY GENERAL ONE MILLION FIVE HUNDRED THOUSAND 
DOLLARS ($1,500,000) UNDER THE TERMS OF THE JUNE 2, 1977, 
AGREEMENT. THIS AMOUNT TO BE DIVIDED BETWEEN THE TWO 
MAJOR PROJECT ACTIVITIES AS MUTUALLY AGREED BY REPRESEN- 
TATIVES FROM BOTH GOVERNMENTS. FYI: IN CONFORMITY WITH 
UNCLASSIFIED 
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GUIDELINES PROVIDED BY BAEZA, ALL FUNDS TRANSFERRED TO 
THE AG OFFICE WILL BE DEPOSITED IN A DOLLAR ACCOUNT AND 
ALL CHECKS DRAWN WILL REQUIRE TWO SIGNATURES. PRESENCE 
OF CONTRACTOR ADMINISTRATION ADVISOR 
WILLIAMS WILL ALLOW DIRECT MONITORING, WITH SUBSEQUENT 
REVIEW AND APPROVAL BY EMBASSY. SUPPORTIVE DOCUMENTS 
WILL BE SUBMITTED TO EMBASSY IN CONFORMITY WITH PRO- 
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CEDURES WHICH PREVAIL FOR ALL TRANSFERS OF FUNDS UNDER 
OTHER AGREEMENTS. END FYI. 

3. REQUESTED ACTION: THAT DEPARTMENT (A) AUTHORIZE 
EMBASSY TO ADVANCE TO THE OFFICE OF THE ATTORNEY GENERAL 
ONE MILLION AND FIVE HUNDRED THOUSAND DOLLARS 
($1,500,000) UNDER THE TERMS OF THE IUNE 2, 1977, AGREE- 
MENT, AND (B) PROVIDE NECESSARY FISCAL DATA ASAP. LUCEY 
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